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Annexe C - Prudent Repayment of Capital Expenditure – Annual Minimum Revenue 
Provision (MRP) Policy Statement 2017/18 

 

It is proposed that the Council’s MRP Policy will be as follows with any change in the level, 
timing and method of provision in year delegated to the Section 151 Officer : 

• Council Fund historic expenditure prior to 1 April 2004 as well as subsequent supported 
borrowing approved by the WG is to be provided for at 4.0% on a reducing balance basis in 
2017/18, a reduction from the 4.5% figure for 2016/17 and previous years. This is consistent 
with the support provided by WG as part of the Revenue Support Grant for Supported 
borrowing. This approach will continue unless WG change the approach to providing support 
as part of the RSG formula or any revision to MRP Guidance either in Wales or in England  

• HRA supported borrowing, which was part of the previous housing subsidy system is to be 
provided for at 2% on a straight line basis. MRP on the £187million settlement buyout 
payment is to be at 2% straight line basis, as a minimum, with the first provision made in the 
year of the settlement. 

• Additional borrowing for a general increase in investment either in the Council Fund or 
HRA to balance the Capital Programme in a year is to be provided for on a straight line basis 
over the estimated average life of the assets created. 

• Any additional expenditure linked to specific schemes e.g. Invest to Save, 21st Century 
Schools etc. is to be provided for on a straight line basis, or over the estimated useful life of 
assets being created or a shorter period as determined by the Section 151 Officer or 
suggested periods determined by WG as is the case with LGBI. 

• Revenue Provision in excess of the above requirements can be made subject to 
affordability and following advice of the Section 151 officer. 

• Subject to agreement of the S151 Officer, MRP may be waived on expenditure recoverable 
within a prudent period of time through capital receipts (e.g. land purchases) or deferred to 
when the benefits from investment are scheduled to begin or when confirmed external grant 
payments towards that expenditure are expected. 

• The MRP charged against liabilities under finance leases, or contracts that have the 
characteristics of finance leases, shall be equal to the principal element of the lease 
repayment, calculated on an annual basis. 

 


